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Recognizing the Benefits of Marriage
Senate Bill 752: Grace Period for Newly Married FIP Recipients

A 2009 study of individuals on the federal Temporary Assistance to Needy Families
(TANF) program revealed that participation in the program had a negative effect on
their likelihood of marriage, despite the program’s primary goals of encouraging
marriage and preventing nonmarital births. The study found that women often refrained
from marriage only while receiving the benefits. These delayed marriages were inferred
to be the result of the very real threat of losing one’s benefits upon marrying.!

Current Michigan law contains a marriage penalty for those individuals who receive
temporary cash assistance through the Family Independence Program (FIP)." Getting
married threatens the immediate termination of one’s benefits upon factoring the
income of their new spouse toward eligibility requirements. This threat creates a
disincentive for low-income couples to marry; they simply cannot afford to get married
if they will lose the temporary assistance they need to provide for their children.

47% of people in poverty agreed that unmarried adults “almost always” or
“often” choose not to get married to avoid losing benefits.™

Senator Wayne Schmidt (R-Traverse City) introduced Senate Bill 752 to remove this
marriage penalty by providing an eighteen-month grace period for those newly married
families on FIP. The grace period will provide a temporary spousal income disregard
for those with household incomes not greater than 275% of the federal poverty
guidelines." This will allow low-income families to gain financial stability together
before losing any necessary assistance.

Further, marriage is a vital tool to help MARRIAGE MATTERS
low-income families out of poverty.
Numerous studies show that marriage
benefits the economic well-being of
children and has strong social,
educational, and psychological value as
well.Y This policy will have long-term
benefits for these families who marry.

PROVIDES GREATER FAMILY
STABILITY

HELPS CHILDREN GROW UP
[N SECURE HOMES
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